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ELSEWHERE a tabular statement is printed giving brief 
extracts from the sworn statements for January I, 1882, 
of upward of 150 joint stock fire insurance companies do- 
ing business in this country. These figures are given in 
advance of our POCKET INDEXES nowin course of prepara- 
tion, and which will contain the figures,in greater detail, of 
nearly 300 companies for five years. It will be noticed 
that in the column of net surplus, inthe table refered to, 
but four or five companies report figures below ten 
thousand dollars, which is a favorable comparison with the 
showing of last year. The companies which have made it 
a practice to keep but nominal surpluses are gradually drop- 
ping out of the ranks and the tendency of the times is to- 
ward increased capital and larger reserve funds. 


IN the retirement of the Canada Farmers Mutual Insu- 
rance Company another lesson is taught in the interest of 
stock fire insurance. Concentration of risks is an almost 
unavoidable and certainly universal peculiarity of mutual 
fire insurance companies. The Canada Farmers was one 
of the oldest of its clan; but the fallacy of its system of 
operation, has at last resulted fatally, and the company 
has announced suspension of operations and will be wound 
up forthwith. The bush fires which raged in Canada last 
summer caused this company’s death. On the other hand, 
the stock companies, extending over a large area, suffered 
no more by the Canadian bush fires than by the forest 
fires in Michigan, which, it will be remembered; swamped 
more than one of the local mutual organizations of that 
state, while no stock company whose risks were more gen- 
erally distributed, was rendered insolvent by them. 





WE have received a circular which pretends to be an ex. 
posure of the methods by means of which a “ring” is al- 
leged to have obtained control of the Western Manufac- 
turers Mutual, of Chicago, and how they are running the 
company in their own interests. We do not care to go into 
the subject in detail, but take it for granted that this com- 
pany, like all other assessment companies, is managed in 





such manner that the officers get their salaries promptly, 
if nothing more, whether losses are paid or not. The cir- 
cular gives instances where it has cost policyholders 35 per 
cent per annum for their insurance. This is undoubtedly 
a high rate, but we question if itis unusual with assessment 
companies; probably hundreds of their victims could show 
even a larger per centage of cost, those in the Lycoming 
for instance. The assessment plan of insurance, life or fire, 
has been so often denounced as fallacious, and the managers 
of such companies exposed as unprincipled adventurers, 
that it is surprising that men can be found who still have 
faith in it. Such companies generally flourish and thrive 
so long as the money comes in, but when they are relied 
upon to indemnify policyholders for losses incurred, the 
collapse comes, and the assessment plan does not work. 
Assessment insurance is like a lottery, those who pay their 
money draw all the blanks and the managers take the prizes. 
Probably the company refered to in this circular is neither 
better nor worse than others of its kind. 





RECENTLY we published in THE SPECTATOR, and also 
as a leaflet, an article by H. S. Vail, actuary, entitled 
“Co-operative Life Insurance ; its Vital Defects Exposed.” 
This was duly copyrighted, and many copies circulated. 
We have just ascertained that some one, in defiance of our 
rights and the law governing copyrights, has pirated the 
leaflet and is sending it forth in a disguised form, although 
the title is preserved. We can scarcely conceive of amore 
contemptible piece of business, and trust that the company 
making use of this stolen property is doing so innocently. 
Many persons apparently do not believe that property 
rights can inhere in a printed document, and do not hesi- 
tate to appropriate the products of others’ brains whenever 
they can make them useful. THE SPECTATOR has paid 
out a great many thousands of dollars for technical articles 
upon the subject of insurance, many of which have become 
part of the standard literature of the profession. It is 
our business to provide such literature, and we are entitled 
to legitimate returns upon the investments we make for 
that purpose. For a company to deliberately steal our 
property, as in this instance, is the meanest kind of rob- 
bery. We expect to discover the pirate, and when we do 
we shall see if there is any virtue in the law of copyright. 
The amount involved is small, but a person who will 
steal what he could buy at no greater cost than is required 
to perpetrate the theft, is so thoroughly unprincipled that 
he should be exposed and punished for the protection of 
the community in general. 





FURTHER illustration of the folly of a small, weak com- 
pany striving to keep up the struggle for existence against 
the pushing competition of the strong, large capital com- 
panies, is furnished by the annual statement of the Irving 
Fire Insurance Company of this city. This company has 
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a capital of $200,000; in 1878 it had a surplus of $32,118 
which was reduced to $19,166 on the first of January, 1881, 
and to $2,974 at the beginning of the present year. Last 
year it received in premiums $84,355, and paid out in lossses 
and expenses $85,790, its expenses alone being $31,747, 
The elimination of surplus is accounted for by the fact 
that $19,950 was paid in dividends to stockholders, not- 
withstanding the fact that the current business failed to 
meet losses and expenses. The earnings of capital and as- 
sets, amounting to about $11,000, were consumed, together 
with nearly the whole of the accumulated surplus, in the 
effort to pull the company through. Stockholders were 
entitled to their dividends, if they chose to exact them, 
so long as there was money enough to pay them, but the 
character of the indemnity to policyholders that remains 
can be inferred from the above figures. The Irving would 
do well to follow the example of the Lenox, and retire 
from the struggle while its capital remains unimpaired. 
Possibly, when the Insurance Commisioner has gone over 
the statement of the Irving, it may be found that the sur- 
plus is even less than the sum named, for it will be a 
surprising thing if the Commissioner does not disallow 
some of the items among the assets for which the company 
has taken credit. 





GOVERNOR CORNELL has called the attention of the 
legislature to the lack of means provided in railroad cars 
for extinguishing fires. The Spuyten Duyvel disaster, by 
which seven persons, including State Senator Wagner, were 
burned to death in palace cars that had been demolished 
and set fire to by a collision, furnished the Governor an op- 
portunity for calling attention to the matter. Asa result of 
that disaster a bill has been introduced in Congress intended 
to compel managers of railroads to equip every passenger 
car with a fire extinguisher, axes, crowbars, etc. This isa 
wise measure, and should become a law at once. In nearly 
every instance where passenger cars are demolished by a 
collision, they take fire and the wreck is entirely consumed. 
If some unfortunate passengers happen to be fastened down 
by the wreck, they are subjected to all the tortures of a 
slow death by roasting, as was the case on the occasion re- 
ferred to. Hundreds of willing hands were there doing all 
that was possible to be done to save the unfortunate per- 
sons, but there were no means for putting out the fire, or 
for releasing the imprisoned passengers. Had there been 
an extinguisher and axes in each of the other cars of the 
train, probably every victim could have been saved. We 
hear of one road that has not waited for legislation on the 
subject, but has already ordered two hundred fire extin- 
guishers, and in a very short time will have every passenger 
car fully equipped with the means of extinguishing fire. 
But there ought to be other means devised for heating and 
lighting cars besides the huge coal stoves and kerosene 
lamps. It is from these that the cars take fire when an ac- 
cident occurs, while at all times they serve to make the at- 
mosphere of the cars almost unbearable. When the elec- 





tric light is applied to railroad trains, the evil of kerosene | 


will be done away with, but the mammoth coal stoves will 
still remain. Yankee ingenuity should be equal to finding 
some better and less dangerous method of heating cars 
than this. 





THE North River Fire Insurance Company is recognized 
in the business as somewhat of a family affair, inclined to 
be old fogyish in management. No one has a right to 
complain of its peculiarities so long asthe stockholders are 
satisfied and the interests of policyholders are protected, 
While there is no question as to the solvency of the com- 
pany its annual statement for this year is quite an insur. 
ance curiosity, to which we feel impelled to call attention 
because of its singularity. The company has a capital of 
$350,000, and gross assets amounting to $461,983. Dur- 
ing 1881 it received for premiums the astounding sum of 
$23,762! while it paid out in dividends alone $27,335. Its 
fire losses were only $2,108, while its “ other expenditures ” 
besides dividends amounted to $30,051. But the company 
received $23,494 from interest, etc., making its total re- 
ceipts $47,256, while its total expenditures were $59,494. 
According to this showing, it cost 126 per cent and over 
of the premium receipts to conduct the business. The ac- 
cumulated surplus of the company has shrunk from $112,- 
717 in 1878, to $98,022 on the first of January last. The 
whole amount it had of outstanding insurance January first 
was $6,205,178. The inference to be derived from this 
statement is that the North River does not care for busi- 
ness at the present rates, but is holding itself together in 
the hope that some improvement will occur in the matter 
of underwriting. While it continues in this comparatively 
dormant condition, the officers appear to be having the 
best of it, as they receive full salary for an apparently 
small amount of work. There are very few companies, 
however, that would be content to sit idly by, with all the 
machinery for doing business, and take so little part in the 
competition that prevails. 


FIRE underwriters are becoming more and more thor- 
oughly convinced that the iron shutters in ordinary use 
are a source of greater loss than salvage. They serve a 
good purpose sometimes in protecting a building that is 


pitaors:, ene ri a 54, 


RSENS, U5 asst cis balan 


ies 


& 


icc abe 


threatened by a fire raging in an adjoining building, but E 


when the fire occurs in a building that is securely closed 
by iron shutters against entrance from the outside, then 
they become responsible for excessive losses.. So many 
instances have occurred where the firemen have been de- 
layed from ten to twenty-five minutes by iron shutters 
from gaining access to a burning building, the fire mean- 
while steadily increasing in volume until it became impos- 
sible to save anything within it, that iron shutters, as at 
present used are coming to be regarded as an addition to 
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the fire risk, and should be charged for as such by under- 
writers. We have before alluded to a device, the invention 
of an engineer in the fire department, by means of which 
the iron shutters ona building can be opened automatically 
from the outside. This is the only method of making 
iron shutters of value that we have ever seen, and we are 
surprised that the underwriters do not recommend its 
adoption. It is manipulated by means of an iron box 
attached to the outside of the building, a key to which is 
placed with the nearest engine company or with the fire 
patrol. When a fire occurs, the box is unlocked, exposing 
several hooks, by pulling which the shutters on any story, 
front or rear, fly open automatically. It is very simple, 
inexpensive and effective. It can be applied to buildings 
already provided with shutters as well as to new buildings. 
If this device was in general use we should hear no more 
complaint of the firemen being delayed in gaining access 
to a burning building because of their inability to break in 
the iron shutters, and underwriters would find their losses 
greatly diminished. 





FOUR small fire insurance companies have retired since 
January 1—the Columbia, the Republic, the Lamar and 
the Lenox. They were no worse off than several others, 
and these will probably go the way of the.weak and super- 
fluous at an early day. They have been going so fre- 
quently to the surplus fund for the wherewithal to pay 
dividends that the supply is pretty well exhausted. Now 
let a big fire come and make a demand upon them for a 
few thousand dollars, and away goes the balance of sur- 
plus, capital is impaired, stockholders become disgusted, 
and up goes the company. Those are wise stockholders 
who have forestalled the inevitable, and withdrawn their 
capital while it was yet intact. There has been more talk 
of amalgamations that are about to go into effect, whereby 
several small companies are to unite to make one in which 
the insuring public can have confidence. Every year we 
hear these same rumors, the same companies being named, 
but no longer credit them. The great obstacle in the way 
of such consolidation is the number of officers to be pro- 
vided for. Each company has two or three, and each one 
wants a snug berth and a good salary in the consolidated 
organization, while there is room for but one set of officers. 
But for this, the amalgamations referred to would have 
been made longago. The officers can scarcely be blamed 
—they are human, and having a good thing they propose 
to hold on to it as long as they can induce their stockhold- 
ers to consent. But it is marvellous that such stockholders 
should be content to expose their capital to the extraordi- 
nary hazards involved in fire underwriting without getting 
adequate remuneration therefor. It is good to see that 
some of them are getting tired of it, and we hope others 
will compel the retirement of the companies in which they 
are interested, and which are serving no good purpose 
whatever, neither paying for the use of the capital at risk 
nor furnishing indemnity to the insured. 





SUGAR REFINERIES. 


INCE the destruction of Havemeyer & Elder’s sugar 
refinery, early in the month, underwriters begin to talk 
about the extraordinary hazard of such risks, while quite a 
number of companies have given orders to cancel all their 
policies which include a sugar manufacturing risk. A. §. 
See & Lowe, insurance brokers of this city, have taken 
much pains to gather statistics relative to the burning of 
sugar refineries, and recently published a pamphlet on the 
subject, showing that, notwithstanding the fact that there 
have been some heavy losses, sugar refineries have been a 
source of much profit to the insurance companies. The 
following table we extract from their pamphlet. It shows 
all sugar refinery losses from 1859 to 1882—twenty-two 
years—but does not include the Havemeyer fire, which 
occurred since the first of January: 
































Amount ¥ Fires OriGINnATING tn KiLn House, 
Piace OF REFINERY of Loss S “as 
URNED, aid by s 
Companies. s Cause. No. 
Hastings, N. Y...... $380,000 2 | Defective flue, at night, refinery 
NOt TUNNING.........seeccceece: 
Brooklyn, L. 1.... .. 400,000 At night, floor of kiln house back 
CL a eeeriores | x 
Baltimore, Md....... 60,000 Oily rags left back of kilns........ I 





Defective fluez.......ccscccccoees 
At night, when not running, gas 
explosion in retort house........| 


Philadelphia, Pa..... 
Boston and Portland. | 


3 

2 
753.313 4 
1,050,000} 3 
2 

6 


San Francisco....... 





















































New York........... 1,061,648 DG TONE ons 6is ess siceeses 3 
$3,854.96 | 22 | 9 
| 
Fires in Parts OTHER THAN | Fires, THE ORIGIN oF WHICH 
. Kitn House. was OuTsipe THE REFINERY. 
Pace oF REFINERY 
BuRNED. — 
Cause. No. Cause. No. 
Hastings, N. Y...... Gas pipe leakage..... I 
Brooklyn, L. I....... Workman left lighted | Sparks to lurffber in yard.| 1 
ipe in coat pocket, 
in men’s room after 
GET éovecsesacass I 
Baltimore, Md....... SS I 
Philadelphia, Pa..... Unknown ............ 2 | 
Boston and Portland.| Unknown............ 1 | General conflagration.... I 
San Francisco....... Steam pipe scorching Sn falling on bags 
wood work in eieva- drying on frame storage 
| COP .ccccvecccccceees ZT] OOF... ..006 Ceeercreces I 
Unknown ............ 2 | 
New York........ ; | Chemical laboratory...) 1 | 
Io 3 
Present Present 
Number | Number Value of Losses in 
of Re- Burned. Refinery 20 Years. 
Sineries. Property 
ke aaa 6 3 $2,000,000 |. $1,050,000 
Middle States. .......... .... 47 15 24,500,000 2,594,961 
Southern States........ ..... 10 2 2,500,000 6c,000 
Western States.............. 7 2 1,750,000 150,000 
Ss 70 22 $30,750,000 , $3,854,96r 











From 1874 to 1878 the total value‘of refinery property was over $40,000,000. 

It will be observed that 50 per cent of the fires, the cause 
ot which has been traced, originated in kiln rooms, the 
kilns being improperly constructed and located in refinery 
proper, with frame flooring and roofs, and that most of the 
fires occurred at times when the works were idle. If these 
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refineries had been constructed according to the present 
New York standard, the fires would not have happened. The 
amount of insurance carried on refineries in 1880 amounted 
to over $25,000,000, at an average of 1% percent. At 
this rate, companies make enough in two or three years to 
pay a total loss, yet they have been carrying policies on 
some refineries for eighteen or twenty years without being 
called upon to pay a dollar for losses. It is true, when a 
loss does come it is a large one; but it is also true that 
the proprietors pay large sums annually for insurance. It 
is stated that Havemeyer & Elder have paid $160,000a 
year for insurance for many years—in other words, they 
have paid more into the insurance lottery than the prize 
they have drawn amounts to. The experience with sugar 
refineries seems to place them among profitable risks. In- 
cidental to sugar refineries, there are immense values in 
raw materials in storehouses, bonded and free, all of which 
are insured at fair rates, and which seldom burn. Such in- 
surance must be reckoned as part of the sugar refinery busi- 
ness, as this raw material is necessary to the production of 
the refinery; altogether, therefore, the sugar interest has 
paid much more into the insurance companies than they 
have drawn out, and the risks incident to the business are 
not to be regarded as objectionable. It is announced that 
in rebuilding their refinery, Havemeyer & Elder will put 
up a fire-proof building, equip it thoroughly with fire ap- 
pliances, and dispense with insurance in future. 








SPECTATOR SURVEYS. 


AN intelligent application clerk read a form of building policy the other 
day in which the loss was payable to P. T. Barnum and exclaimed: ‘‘Is 
this a circus or menagerie risk?’ When he found it was only a wholesale 
clothing store building he concluded to try a line at the tariff rate. 

& * 

Just as we said it would. There is surprise and disappointment in the 
outcoming annual statements, So many companies have made money in 
spite of rumors and predictions to the contrary, that there isa saying 
which is quite common, that there is no use of hoping that companies will 
try to better the rates while they can squeeze out a profit in such a year as 
1881, One veteran president says now he understands what the presidents 
of the Etna and North America meant by declaring their indifference to 
the late proceedings of the National Fire Underwriters Convention in 
November. They seem to be getting along very comfortably without any 
help from their neighbors in the way of co-operation. So long as the 
leaders can make money in years, which by the great body of underwriters 
_are regarded as particularly poor or disastrous, they can well be excused 
from bothering themselves about the difficulties which beset their rivals. 
This is an extremely selfish view of the case, but it develops one of the 
hidden reasons why the recent movements forreform have failed. The 
statements generally prove that the companies are carrying- over more 
than the uswal amounts of outstanding losses which will gratify their 
claims of money getting. 


< % & 


THERE is an agency office whose clerks are kept hard at work at this sea- 
son of the year until after six Pp. M., and often much later. But the chief- 
manager has a habit of quitting regularly at half past four in order to catch 
a suburban train which carries him to his home. The clerks are almost 
without exception addicted to smoking, and at thirty-one minutes past 





four three-fourths of them may be seen with a cigar, cigarette or pipe in f 
hand or mouth, and working away easily and happy as if a complicated 


account of an agency or a tangled mass of retinue premium accounts were 


things unknown, The company does a large fire insurance business, but 
they advise the manager in chief not to take any policies against smoke 
damage done, or he will be ruined by his own clerks. 

oe * * 

It is stated of the secretary of a city company that he receives a larger 
income from his brokerage business than from his salary as secretary, and 
that if he had to give up one or the other, he would Jet the company po. 
sition slide. Another of the most active city brokers is the former secre- 
tary of a well-known city company who makes more money by brokerage 
than he did as a salaried official, It is not surprising that with the large 
commissions paid by agents and companies, better compensation can be 
made by an energetic pursuit of brokerage business than in small com- 
panies as officers. Probably this is the secret of so many companies 
making a dead set at directors and friends for the control of their entire 
business and the maintenance of brokerage departments, 


* * * 


THE early decease of two more companies is predicted, and somehow 
the story has been revived with increased zest that the National, of Ireland, 
will shortly arrive in this country, and one of the two city companies will 
be speedily absorbed therein with the ex pected appointment of the present 
secretary as manager. 

% * % 


WE are informed that the loss on furs, etc., held on storage by Messrs, 
Wechsler & Abraham, in Brooklyn, at the time of their fire in October 
last, which was the subject of some gossip last month in connection 
with the resolution of the insurance companies interested that they 
were not legally liable therefor, has been conceded on grounds of equity, 
and actually paid by a large majority of the companies. It was not urged 
as a claim by the assured, but only presented for consideration, and the 
concession is quite a generous one. 


* * * 


THE prospective salvages in the fire in South street are going to disap- 
point some companies and satisfy others. The losses on special lots of 
tea will be large, and on special lots of tobacco, but in other cases quite 
small. There isa great variation in the experience, and the certainty of | 
large bills of expeases being made threatens to destroy the margin 
between net proceeds and amounts insured very effectually. Doubtless 
many of the companies will pay total or nearly total losses, but others 
will escape lightly, a variable experience not highly conducive to faith in 
storage store risks, especially those which are deemed fireproof. 


* *% * 


THE adjusters at work on the loss by the sugar refinery of Messrs, Hav- 


emeyer & Elder report very satisfactory progress, and owing to the ~~ 


amount of stock on hand being unexpectedly small, have prospects of a 
handsome salvage on the stock items of the insurance. The buildings 
and machinery are expected to be a total loss, owing largely to the ad- | 


vanced prices of heavy machinery and building materials in this market. © 


a *% % 


A JOKE is told on the secretary of a Pittsburgh company, who was | 
offered by a Jersey City broker a risk on a well-known stock, and the in- (7 
formation volunteered that “this stock, next to A. T. Stewart & Co., was © 
probably the most valuable in America.” This shows the importance of 
punctuation, as the secretary, in his mind's eye, located the risk next door 7 
to A. T, Stewart & Co., and politely responded that he was compelled to 
decline the offer as they were ‘‘ already full on A. T. Stewart & Co.’s risk, 
and could not take another adjoining it.” The point of the joke is that 
the two risks are a mile and a half apart. 


% * * 


A BROKER received an order for renewals for a large commission house, 
at noon, last Saturday, to renew policies expiring that day to the amount 
of $600,000, and, although some of the companies had withdrawn and | 
others reduced their lines, the whole job was completed before the close of 
office hours on that well-known short day, The assured completed their 
January Ist inventory figures on that morning, and did not make up their 
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minds to order the renewals until nearly noon. Any body who deems 
such a task a slight one had better enquire of brokers enjoying this kind of 


experience. e * % 


One of the traditions of a certain city office is that, when the secretary 
laughs, it is the duty of all the clerks to laugh as well. Recently a broker 
told a joke which was in reality a sarcasm on the secretary, who failed to 
see the point at first and began to laugh. But in the midst of his cachina- 
tions the meaning dawned upon him, and he suddenly grew serious, but 
his clerks kept on as they thought it was temporary. Then he flew into a 
passion and demanded to know what all hands were laughing about, and 
said that a repetition of such behavior would be the signal for resignations. 


* % 


Two fires in the dry goods district in one week have not hastened evi- 
dently the immediate organization ‘of the mutual fire office of which so 
much has been said, and which was so extensively advertised by the 
meeting of merchants two months ago. These two fires would probably 
have cost the mutual about $25,000, and it is suggested the commence- 
ment has been deferred until the fires are over. 

« * # 


TuE loss on the umbrella stock of Messrs. Alvah Hall & Co., in Broad- 
way, has been adjusted at a small fraction over forty per ceent. It was 
supposed at first thirty per cent would cover it. The W. T. Moore & Co. 
adustment is not completed at this writing, nor on the A. & E. Wallace 
The latter is a month old. 


* * % 


loss either. 


Tue Citizens reinsured the Lenox, and has begun a cancellation of all 
he double lines which the living company caught by reinsuring the dead 
one. This has produced quite a commotion among some of the dry goods 
merchants aud others holding Lenox policies, but it is wise on the part of 
the Citizens to reduce its joint liability from the amalgamation of its 
neighbor. 











INSURANCE MATTERS ABROAD. 


FUNERAL insurance was included in the business of seventeen of the 
German life insurance companies at the beginning of last year. 


Tue Gotha Life insurance Company has been paying such high divi- 
dends that the newer companies are almost compelled to follow suit. 


In the Leipzig theatres there are seven different mains to the building 
so that the whole building cannot be thrown into darkness by one person, 


New tables have been made for the Bavarian attorney’s Widows and 
Orphans Institution, They were drawn up by Kruell, and have been ac- 
cepted by the institution. 


THE capital of the German Lloyd has been raised to three million marks. 
A new ‘‘Intervention Bank” has been founded in Berlin. It will partic 
ipate in insurance affairs, but how is not stated. 


SoME new method of rendering theatrical dresses, scenery, etc. impreg- 
nable, has been invented in Munich, and is used at present. The iron 
curtain is raised and lowered at every representation in the Court Theatre. 


THE Métropole Life, in their second administrative circular, shows for 
the company a production of 5,000,000 francs from the 6th of July, 1881, to 
the 1st oflast November. The number of policies is 432, which carries the 
average to 1300 francs. 


CarTain LANKENAN, of the Bremen ship Herrmann which collided last 
August with the Swedish ship Carl Johann, has just been fined in 


Bremerhaven for his neglect to render any assistance or even take the 
name of the vessel, 


DourInG the first year of its existence, from October 1880 to October 
1881, La France (life) had insurance in force equal to five million francs. 
It is a remarkable figure and the only example among French companies 
in attaining such success the first year of its"cxistence. Up to the present 





the most speedy results have been obtained by the Abeille, which, in the 
course of its first fiscal year, 1878, issued 1069 policies, representing in 
amount insured 12,600,617 francs, and contingent annuities 39,669 francs, 


THE numerous fires in Hesse have induced the Landtag to demand fur- 
ther preventive measures. It is suggested to give rewards for the detec- 
tion of incendiaries, and take steps to prevent the over-insurance of 
houses or furniture. 


A MOTION was recently lost in the Landtag, of the Rhine province, to 
insure the payment of insurance money to mortgagees. They have a pre- 
ferred right in other provinces, but the Rhenish legislators believed that 
the statu guo was better for the general interest. 


A GENTLEMAN writes to a Belgian paper of the manner in which mor- 
tality tables are entirely ignored by the civil justices and other fiscal 
authorities. A law passed as late as 1869 has a valuation by which the 
usufrint for a person of only twenty years, with a prospective of thirty-five 
to forty years is equal to that for an octogenarian with only four or five 
years at most. 


Tue following, according to the statement presented to the Assembly 
of November 10, was the situation of the Phénix up to June 30, 1881, 
Amount insured reached 10,933,158,742 francs, deduction made of ex- 
tinct or annulled risks. The reserve of premiums for current risks reached 
3,412,742 francs. The premiums receivable from the rst of July, 1881, to the 
30th of June, 1882, and for ensuing years, represented about 65,000,000 of 
francs. 





CORRESPONDENCE. 
NEW ORLEANS. 


Annual Statements that Show a Healthy Condition of A ffairs—Action of 
Underwriters. 





[FROM OUR SPECIAL CORRESPONDENT.] 

THE annual statements of the New Orleans Insurance Companies, now 
being made, show a healthy condition of affairs. As these companies do 
a local business chiefly the heavy drains made upon Northern companies 
by the many disasterous fires of the year have not affected them. 

The New Orleans Insurance Company shows fire, marine and river 
premiums for the year 1881 amounting to $392,320.79, and fire, marine and 
river losses paid for the same period aggregating $183,675.92, and it has 
paid two semi-annual dividends, one in July, the other in December, of 
$25,000 each, ; 

The New Orleans Teutonia Fire received during the year 1881, in fire, 
marine and river risks, $278,437.01, and paid out in losses $74,744.35. In 
July this company paid $20,000 dividend on stock, and § per cent, or 
$12,000, on net participating premiums; it has declared $20,000 in divi- 
dends for the last half of the year, and has also set aside $20,000 to the 
reserve fund from the net earnings of the year. 

The Hope received for the year ending December 31, 1881, in fire, 
marine and river risks, $68,401.07, and paid for losses ‘$10,036.06. The 
Hope paid five dollars per share cash dividend out of the earnings of the 
year. 

The Merchants Mutual Insurance Company’s fiscal year ends May 31st, 
but it is doing a good and safe busines. This company will probably 
declare a ten per cent cash dividend on stock, and 25 per cent on net 
earned participating premiums as the result of the year’s work. 

The fiscal year of the Sun Mutual also ends May 31. The earning of 
this company will doubtless enable it to pay 10 per cent dividend for the 
year; 20 per cent on the net earned participating premiums, and to carry 
$10,000 to the reserve fund. 

The New Orleans Insurance Association report $469,956.08 as the 
amount of their fire, marine and river premiums, and the payment of 
$253,867.26 on losses of this character. The company paid $15,000 or a 
five per cent dividend, in July last, and the same amount of dividend was 
declared on the 13th inst. 

The Germania premiums for fire, river and marine risks aggregated for 
the year $112,716.10, and the losses paid amounted to $34,140,93. This 
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company paid two cash dividends of five per cent each, and at a meeting 
of the Board held on the 12th of January it was also ordered that a divi- 
dend of ro per cent on the net earned premiums for the year 1881 be paid 
to the stockholders on demand. 

The Home Insurance Company made enough to pay a dividend of five 
per cent and the stockholders are happy. 

On the 6th inst., ata meeting of all the Fire Underwriters of the city, 
public notice was given that the rules and regulations governing the stor- 
age of cotton in presses, adopted by the Board of Underwriters of New 
Orleans, would be strictly adhered to, and on January 10 the following 
special notice was given to consignees: At a meeting of the Board of 
Underwriters, held this day, it was resolved—That attempts having been 
recently made to compel deposits in cases of general average before a reg- 
ular adjustment is made and approved, all parties insuring marine or 
river risks in companies composing this Board are hereby notified not to 
make said deposits, but simply sign the average bond and give security if 
required. F, 


NEw ORLEANS, Yanuary 20, 1882. 





RICHMOND. 


Fire Protection for Richmond Theatres—The Fires at West Point—The Burning of 
the Steamer ‘* West Point''—Fire Iron Works—Coupons no Longer Receivable for 
Taxes—The Merchants and Mechanics, the City and Lynchburg Banking and 
Insurance Company Retire from the Insurance Field—Tired of Competition with 
Companies that are too Big to be Beaten. 


[From Our REGULAR CORRESPONDENT. ] 

THE recent disastrous fires in places of public amusement have had the 
good effect of attracting the attention of underwriters and local authorities 
all over the country to the necessity of better fire protection in our theatres 
and other public buildings. Committees from the City Council of Rich- 
mond have recently completed an inspection of such buildings, and they 
have ordered alterations wherever needed, so that our theatre-goers can 
now enjoy the play in the assurance that every precaution that human in- 
genuity and foresight could suggest has been accomplished. The Rich- 
mond Theatre has been twice burned in the last seventy years, and our 
people on that account are easily thrown into a fever of excitement and 
apprehension on the subject. 

West Point, Va., the deep water terminus of the Richmond & Danville 
system, has acquired a most unfavorable reputation as a field for insur- 
ance—and now the companies are few indeed that can be induced to issue 
on railroad property located there. 

The Steamer West Point caught fire on the 26th of last month, while 
moored to the wharf, and it was necessary to let her drift down the river 
in order to save the wharf and its valuable contents. The origin of the 
fire is unknown, as not one of the nineteen stevedores at work in the hold, 
where the flames were first discovered, lived to give any explanation of 
the disaster. She was insured for $40,000, with very little salvage. 

The West Point was constructed partly of remnants of the unlucky 
Shirley which had been on fire twice in her short existence—the second 
fire being in November, 1880, when the flames communicated to the wharf 
and destroyed nearly $200,000 in property belonging to the Richmond & 
Danville R. R. Co. 

Iron works seem to have been an unprofitable class of risks in Rich- 
mond recently. In less than a year we have witnessed the destruction of 
the Vulcan Iron Works and the Metropolitan , and on the 15th inst. the 
large rolling mills of J. R. Johnson & Co. were entirely consumed, the 
loss being only partially covered in the Underwriters of New York, Wash- 
ington of Boston, Commercial Union and Pheenix, of London. On the 
whole, however, the fire losses of 1881 in Richmond were only about one- 
third as much as in the preceding year, which indicates a profitable busi- 
ness that compensates very largely for reverses in other portions of the 
State. 

Coupons are no longer receivable for taxes, the bill generally known as 
the “Coupon Killer,” having passed both branches of the legislature, 
and been approved by the new Governor. Most of the agents here were 
quick enough to pay their taxes on premiums, and for license before the tax- 
receivable feature was nullified, thus effecting a saving to their companies 
of 25 per cent on the amount due the State. It was decidedly rich to see 
the haste with which the agents presented themselves at the auditor’s 
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office with coupons and affidavits as to amount of premiums received, 
long before the time allowed by law had expired. It is claimed by many 
that the Supreme Court of Virginia or else of the United States will de. 
clare the bill unconstitutional, whenever a taxpayer with a sufficiently 
large amount of money at stake will make a test case of the question, 

The retirement this week of three Virginia companies has caused quite 
a ripple in the mononotory of insurance events here, and speculation is rife 
as to the disposal of their business. The New York Underwriters have 
assumed the Merchants & Mechanics liabilities, paying, it is understood, 
2oand 25 per cent for the business, which is scattered over the country, 

The Scottish Union and the Royal had representatives here to examine 
into the business, but their bids seem to indicate a rather mild longing to 
swallow the Merchants & Mechanics whole. The bidding for the city’s 
$40,000 in premiums was more lively, though all but three companies 
retired before the bids were opened. 

The Scottish Union offered 26%, the Hamburg Bremen 30%, and the 
New York Underwriters ‘‘ took the cake” at 35, which your correspon- 
dent inclines to think is a better bargain than the M. & M, at 25 for their 
Southern business, and 20 for their Western and Northern. The Rich- 
mond business of both of these companies is very desirable and every 
risk will be closely contested between Mr. Alfriend, agent of the Under- 
writers, Mr. Moore, recently Secretary of the M. & M., now agent of 
North British and Hartford, and J. B. Wilson who has been with the 
M. & M. for many years, succeeding Mr. Moore as Secretary. 

The Directors of the Lynchburg Banking & Insurance Co. decided on 
the 11th inst., to discontinue their insurance department after this month 
—tired of competition with companies that are too big to be beaten, 
They claim a profit on their businesss last year, but the outlook is not 
sufficiently promising for the coming twelve months. Thus the number 
of purely stock companies in Virginia has been reduced from 13 in 1875 
to 6 in 1882. The three Richmond companies remaining have declared 
the usual semi-annual dividends as follows: Virginia Fire & Marine 5 
per cent., Virginia State 5 per cent., Virginia Home 4 per cent. The 
stock of each of these is considerably above par, and their statements 
will show a handsome surplus. 

Gordon & Pleasants have introduced the Guarantee Co. of North 
America into the State, and expect to do a thriving business as State 
Agents. 

Col. J. E. Jacobs, manager of the New York Life, was in Richmond 
on the 16th, and M. Bennett, Jr., paid us his first visit this week, making 
a most favorable impression on all who had the pleasure of meeting him, 
and the wish of them all is ‘‘come again.” Col. Cary, of the North- 
western Mutual Life, left for Milwaukee on the 22nd to attend the annual 
meeting of the Agents’ Association, of which he is president. The busi- 
ness of the Northwestern in Virginia has been steadily increased since 
Col. Cary has been general agent, and he says he expects the largest 
new business in 1882 he has done yet. EILLEN. 


RICHMOND, Fanuary 23, 1882. 








COMMUNICATIONS. 


THE BUSINESS OF FIRE UNDERWRITING. 
(To THE EDITOR OF THE SPECTATOR.] 

As more than ordinary interest is being manifested in regard to the con- 
duct of insurance, we have ventured to make some suggestions, in refer- 
ence to the derangements of it, as well as to tender some views of the 
methods and measures calculated for its relief. 

Committees and district conventions under the arrangement of the 
United Fire Underwriters in America are about commencing their work ; 
and the time favors a discussion of the general questions that are involved 
in the business and that are presenting issues that must inevitably be met 
sooner or later. Our ‘business, bounded by conservative co-operation in 
rates of premium to be charged and restrained within reasonable limita- 
tion of expenses and commissions to agents, would challenge public con- 
fidence and be soon restored to its greatest usefulness among the differ- 
ent branches of trade, and at the same time good faith among those en- 
gaged in it would be re-established and perpetuated. 

In reference to premiums to be charged, insurance should only receive 
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fair compensation as nearly as can be estimated; if, for no other reason, 
than that the interest of capital employed in it are best subserved by meas- 
urably uniform results of profit. The best possible condition for all em- 
ployments is approximately certain as well as reasonable compensation, 
conforming to the just measure of service performed. Complying with 
this rule, the premium for the risk assumed should be graduated by the 
degree of hazard to be run, This, however, is plainly a matter for esti- 
mation, and exactness in reference to it in insurance is less likely to be 
reached, than in other business, since so many,influences or causes con- 
nected with it are continually varying in intensity and character. We 
have therefore to fix a premium and take the consequences. A succession 
of terms of hazard will serve approximately to indicate the sufficiency or 
insufficiency of it; but these, ofteu followed by terms more fluctuating 
than before, demonstrate the unreliable nature of past results, and we can 
only be safe by securing rates that will give a probably larger margin of 
profit than that of other business, the excess of which profit beyond the 
usual rewards of trade should constitute afund for the assured’s protec- 
tion during the contingencies of succeeding years. The agregate experi- 
ence of the business is what should be considered. What would appear 
for a season to one company a profit might prove a delusion in the future 
and for the reason that such experience is less reliable than that of all 
and we should therefore rely for our guidance, as to rates to be charged, 
on the combined intelligence and experience of the whole, as increasing 
the chances of correct rating of premiums beyond the measure which the 
limited operations of a single company could give. 

The adoption by the companies of uniform rates of premium is regarded by 
the insured with some disfavor, on the ground that he may be made to pay 
toomuch. But this apprehension of the assured is not only unwise, but is 
needless in the long run, since undue compensation in rates will of itself 
break up organizations that may thus have sought to secure it. For either 
some companies, excited by a desire to get a double share of the gain that 
might appear evident, would break ranks and press ahead of the rest by shad- 
ing the rates or the unusual prosperity of the business would occasion in- 
creased opposition from new companies that would spring up to share in 
what would appear inevitable fortune ; and thus reaction from such causes 
would be fatal to the maintenance of exorbitant rates, 

Only a fair compensation for insurance should, therefore, be charged, 
since in any evcnt more would be unwise, as grasping a present and un- 
due advantage that would surely have to be atoned for. Thus the public, 
as insurers, are best subserved by ratings of premiums based on the com- 
bined estimates of the value of the hazards derived from the experience of 
the greatest number of companies. Individual estimates too often tend 
to lowest rates, not from being the result of better judgment, but from 
avidity for business that usually resolves all doubts of the value of the 
risks in the face of competition for them in favor of the readiest means of 
taking the premium at all events, and such is the preponderating vice at 
this day. The wisdom and propriety on the part of the companies of 
adopting some plan of co-operation in rates would appear plain enough 
to those engaged in the management of the business, and in no sense can 
such concerted action be regarded as inimical to public policy, since the 
leading trades, professions and employments of industry have for hun- 
dreds of years resorted to like methods of remedying disorders that have 
in one shape or another arisen out of inordinate competition for business, 
and we have thus the motive and the precedent for the measure of relief 
we suggest of co-operation in rates. Uniform rates being adopted, com- 
petition would thereafter be appropriately displayed in the industry, cour- 
tesy and faithfulness with which insurance should be conducted, and such 
would be the reasonable bounds of competition, and not a competition 
that would occasion a reduction in a few months of fifty per cent in the 
rates, 

The guide in computing rates should be based on an estimate of the 
hazard, plus reasonable allowance for services performed and compensa- 
tion to capital. Commissions to agents and expenses are of the nature of 
services performed, and are elements that can be measured by like condi- 
tions of services and expenses of other business, and should not give rise 
to difficulty or derangement of insurance, or be of a sumptuous character. 
Insurance work should not be more compensating than other employ- 
ments, that is, the ordinary performance of it; some consideration to 
capital beyond interest should be allowed for the hazardous character of 
it, as we have said before, If large commissions are allowed, undue 
competition for them will follow, and as an instance high commissions 
have multiplied agents and increased the rabidness of the competition 





among them beyond all precedent. Small villages of 1000 inhabitants 
have often four or five agents with as many companies to each agent, with 
an aggregate business of $1500 or $2000, Each agency is saddled with 
numerous charges besides commissions, and a license tax of $10 to $15 
also, which with an average of twenty companies would cost each 25 pet 
cent on their business ; to which if we add the 25 per cent commission 
(now often paid) we have 50 per cent of the premium absorbed, and the 
resulting loss, that soon follows, takes the rest. This gloomy picture is 
unhappily too true, and calls for remedy; and surely there is nerve and 
intelligence for it among our many experienced underwriters. It is a 
well known fact that best pay exerts the largest influence, and companies 
are made to bid against each other for the agent’s influence, until his con- 
science and his confidence are alike aroused. Agents wonder at the 
voluntary advance in commissions and think of mercy in declining, but 
they know some other agent will not decline, and so they reluctantly save 
such rival like unpleasantness, and take it for the last time. The public 
too have got wind of this reckless game, and often abuse the companies 
with a vigor and bitterness that indicates most clearly a questionable 
friendship. We speak plainly, for personal considerations have nothing 
to do with the question. Agents and companies must meet the just de- 
mands of the public and unreasonable charges in business are a tax on 
society which must sooner or later be abated. 

As the desire of gain increases with successful adventure, so the de- 
mands for compensation of agents are redoubled with each successive 
concession or advance of the companies. Dispensing the business to the 
best paying company, whether profitable or not, follows, and the renewal 
premiums of associate companies take the same route without signboards 
to tell where they have gone. That they were taken for less is an easy . 
inference if nothing is said, and all rules and courtesies of business are 
thus violated through the influence of larger commissions to obtain it, 
and the explanation to the agent is that the profitable character of it justi- 
fies the outlay. Next comes the explanation to the assured for changing 
his company. Business discretion as to this justifies judicious reticence, 
and the real reason may as well be a little veiled where a slight device will 
answer. It is but natural that the assured should ask about the matter, 
and besides, some attachment to his old company had been formed. The 
vigilant agent had perhaps some doubts about the company’s liberality or 
its prompt payment, a sufficient accounting to some, but other assured, 
more curious to know the reason, go to the company to learn it—and the 
motive for the change being discovered, he indignantly notes down two 
serious complaints: one against the agent, and the other against the busi- 
ness of insurance. 

By turns the discomfort of conducting the business are experienced by 
all, and the once favored company finally takes its place among the dis- 
carded for inadequate commissions allowed. 

These vices in the insurance world have been long and extensively 
practiced, until general interest, we trust, is being felt about their remedy. 
Whatever so impoverishes a business as to impair the just rewards of 
capital employed soon drives it into other fields of adventure, and officers 
and agents alike lose their occupation, while sumptuous charges with the 
public are regarded in the nature of rapacity, and serve to lessen the char- 
acter of insurance and compromise its usefulness. 

What is a faircompensation to agents should be ascertained by the com- 
panies after due deliberation, with the guides of past experience before 
them, and should be a work of patient investigation. 

In reference to the companies it may be remarked that the amenities 
of the calling are inseparable from the fair conduct of insurance, and the 
honor of the craft is only co-existant with their disinterestedness. The 
rush for seats at the dinner table, and the best positions in the cars, be- 
come finally habits with those that felt aversion towards such exhibitions 
at first; but vices from becoming habits are all the more dangerous and 
obnoxious to society and business, which they demoralize, by our becom- 
ing familiar with them. We often justify mischievous devices in business 
on the ground that they are practiced in self defence. This doctrine has 
been our great stumbling block. To avail ourselves of these devices we 
must not only equal but take the lead of some one else in the practice of 
them, or we would not get the advantage sought, and eventually we be- 
come more skilled in the performance, and take the lead of all, losing our 
instinctive aversion to these abuses till a great effort has to be made to rid 
our business of them. “I will do anything sooner than lose my business,” 
is oftened uttered with an air of denunciation of others, whose premiums 
had but recently found this new owner. One artifice follows another till 
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the violation of good rules excites little notice. We heard the other day 
of an ingenious trick of circumventing a neighbor to get his risk. The 
rate charged was the same, but it was agreed that a note at twelve months 
without interest should be taken for a cash premium, and after going off 
with it, it was sent back the next day, and as agreed, was cashed 
at ten per cent discount, thus reducing the one per cent premium 
to ninety cents. Nothing equals this invention for cutting rates, but that 
new political maxim that “II]onor won’t buy a breakfast.” Premiums 
fairly acquired attended with a moderate share of losses are a solace in 
insurance, but if we must gamble for them, or must become adepts at 
strategy and tricks to get them, we had best quit the business. Integrity 
in trade to be worth anything, should be practiced as the occasions to illus- 
trate it arise. When temptation comes and not be prized as a mere decor- 
ation of a flexible character, opportunity for mere usefulness, for credit- 
able endeavor in the pursuit of industry in whatever calling or profession 
we may be engaged in, is passing continually away from us and we can- 
not afford to trifle with the occasions that are presented for duty. Honor 
will buy a breakfast and it will elevate the standard of insurance and, as 
we conceive, inspires to-day the anxious inquiries of many of us, as to the 
best course to be pursued to bring about a better state of affairs. Banded 
inseparably to integrity in business, and content with fair compensation, 
the insurance fraternity should pledge itself to the rigid observance of 
methods and rules for conducting their calling, with credit to themselves 
and advantage to society. As Mr. Snowden, president of the United Un- 
derwriters said so appropriately in his late speech before the Convention 
at New York: “ We are ourselves responsible for the sad plight in which 
we find our business,” and it behooves us to promptly correct its abuses. 


RICHMOND, Yanuary 24, 1882. Ws oe & 


THE ATLANTIC MUTUAL LIFE. 
[To THE EnitTor or THE SPECTATOR.] 

THE creditors of the late Atlantic Mutual Life Insurance Company here, 
would take it as very obliging if you would kindly tell them what is the 
cause of the great delay in settling their claims, when that great feat may 
be expected to be accomplished, or is the whole affair dead and buried be- 
yond the hope of resurrection? Yours truly, 


Port Hope, Can., Yanuary 20, 1882. CANADA, 


[An application was made last spring to the court by the Receiver of the 
Atlantic Mutual Life Insurance Company for an order directing he Insur- 
ance Superintendent of New York to pay to him the amount on deposit 
with that department belonging to the company, $211,000, in the interest 
of the registered policyholders, The result was along contest, certain 
attorneys representing different policyholders, opposing the proceedings 
in the matter. A dividend has been announced as being paid by the re- 
ceiver, the proportion to the various policyholders being as follows: 
Thirty-five per cent on net value of policy to registered policyholders 
whose claims have been passed on by the referee ; twenty and one-quarter 
per cent to Canadian registered policyholders, and twenty-five per cent to 
general claimants. The Canadians who are registered should receive in 
all fifty and three-quarters per cent. Receiver Newcomb is supposed, at 
present, to be adjustiog claims against the company on the basis above 
particularized.—Ep. Specraror.] 








COMPANIES AND AGENTS, 


The Phenix, New York Alliance, Franklin (Indianapolis) and 
Watertown. 


THE Phenix Insurance Company, of Brooklyn, made a handsome in- 
crease in aSsets and net surplus during r88r. The assets on January Ist, 1882, 
were $2,826,875, and net surplus $511,601. This shows an increase of $288,616 
and of $110,123 in net surplus, which for an “‘ off year" like 1881 is very creditable. 
The managers of the Phenix are to be congratulated on their success. 

The New York Alliance comes to the front with a very creditable statement for 
January, 1882. The assets are $1,627,850 and net surplus $830,446. This, with 





the $500,000 capital, gives a policyholders, surplus of $1,330,446. The Alliance has 
$550 of assets for every $100 of liability. Straight & Lyman, of Chicago, Gen- 
eral Agents of the New York Alliance, are to be congratulated onits success under 
their management. 

The Franklin Insurance Company, of Indianapolis, in its statement for January, 
1882, shows assets of $336,593 and a net surplus over all liability of $45,047. This 
is a handsome showing for the business of 1881. 

The statement of the Watertown Fire Insurance Company, of Watertown, shows 
assets of $1,084,000, an ircrease of over $175,000 during 1881. The net surplus is 
over $130,000, which is an increase of 1881. 





Examination of the Equitable Life in the Interests of British 
Policyholders. 


In April last a number of prominent British policyholders in the 
Equitable Life addressed a communication to His Honor Mayor Grace, asking 
him to appoint an expert, to be approved by the British Consul, to examine the 
condition of the company. The Mayor appointed General J]. B. Wheeler, Pro- 
fessor of Mathematics of West Point, who engaged the services of two actuaries 
not connected with the company, to assist him. They made a thorough examina- 
tion of all accounts, liabilities, assets, etc. up to January 1, 1881, and General 
Wheeler recently submitted his report to Mayor Grace. He found the ass ts to 
amount to $41,108,602, and the surplus to $9,228,294. In concluding his report, 
the General says : 


‘* After due consideration of this subject, in which, as I have stated, I have heen 
assisted by an eminent actuary not in any way connected with the society, and by 
two gentlemen of experience in financial matters, also independent of the society, 
I can safely commend tbe Equitable Lite Assurance Society of the United States 
to your Honor and to those interested, as a sound institution, and as being ina 
prosperous and healthy condition. 

Its assets are securely and well invested. Its liabilities are carefully determined. 
Its surplus is equitably apportioned among its policyholders, Its method of busi- 
ness is excellent. The system devised to keep an account of its assets and to keep 
a check on its expenditures is worthy of all praise, and seems hardly possible to 
be improved. 

The skill and energy of its officers, by means of which this society has risen to 
its present rank among the insurance companies of the world, are to be com 
mended. Its prompfness in the payments of death claims has been one of its lead 
ing characteristics. Its dealings with the assured are just and liberal. In con- 
nection with this remark, I cannot refrain bringing to your attention the feature of 
incontestability of death claims upon policies which have been three years in force- 
This feature forms a part of the contract when the policy is issued. ith this con- 
dition of incontestability forming a part of his contract, the assured feels confident 
that the sum named in his policy will go to his heirs. Too often has it been seen 
in the past, that the pittance laid aside by the husband and father has been sad- 
dled with a lawsuit, in which the widow and the orphan contended for their rights 
with a wealthy corporation, while the principal witness could not be produced. 
All other things being equal, a policy with this condition expressed is to be pre- 
ferred to one not granting the same privilege of incontestability. 

In conclusion, I feel authorized to say, that the reputation of the Equitable Life 
Assurance Society 1s second to none in the estimation of jhe insurance authorities 
of the United States, and its popularity is exceeding!y great among the American 
people.” (Signed) ~ . B. WHEELER, 

Professor at the U. S. Military Academy and Brevet Colonel U.S.A 





The Liverpool and London and Globe. 


THE Liverpool and London and Globe Insurance Company, the 
great foreign company doing business in all the prominent States of this country, 
presents an annual statement tincturing in every element and feature of marked 
progress made during the year 1881. During the past twelve months the Liver- 
pool and London and Globe figured conspicuonsly in almost, if not in all, the large 
conflagrations from which the country suffered. These losses were adjusted and 
paid promptly, and the company continued to receive its thousands of dollars pre- 
miums each day from a confiding insurance public, During the past year the assets 
of the United States branch increased from $4,462,065 to $4,777,590. While the 
liabilities have grown from $2,647,030 to $2,948,482, the surplus over all liabilities 
have increased from $1,815,035 to $1,829,107. The income of the year totaled 
$3,086,872, and the expenditures, including losses, $2,620,264. The net profit of 
the year, exclusive of the appreciation in value of assets, was therefore $466,608. 





Starkweather & Shepley. 


THE firm of Starkweather & Shepley, fire and marine insurance agents 
at Providence, R. I., represent a list including some of the best companies in the 
country, for which they are doing, it seems, a very prosperous business. From 
1876 to 1879 this firm was known as Farnum, Shepley & Co., at which date Mr. 
l‘arnum withdrew. The following are the companies represented: Boston Un- 
derwriters, Norwich Union, Hamburg-Bremen, Niagara, Howard, Sco tish 
Union and National, Farragut, Equitatle Fire and Marine, (Providence,) Provi- 

ence Washington and Guarantee Company of North America, (fidelity), The 
interests of the Commercial Union at Pawtucket, R.1., are also represented. 
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Both members of the firm, J. O. Starkweather and George L. Shepley, are enter- 
prising, active underwriters, and an evidence of their good business results is seen 
in the experience of one of the above represented companies, which received in 
premiums between September, 1876, and January last, from the field covered by 
Starkweather & Shepley, $71,219, and paid but $17,384 losses, and yet the mana- 
gers of this particular company say Eastern business is not profitable. ‘ 





The Hamburg-Magdeburg Fire Insurance Company: 


DURING 1881 the Hamburg-Magdeburg increased its United States 
assets from $489,316 to $527,785. This company has not been in the United States 
five years, but evidence is shown that it is making rapid strides into public 
confidence. The total increase of the United States branchin 1881 was $313,946, 
while the total expenditures amounted to $286,026, showing a fair profit for the 
year. The total assets of the Hamburg-Magdeburg, including all departments in 
various countries, is shown by the last report to be $897,734, while a surplus over 
all liabilities (including paid up capital) is possessed of $630,880. 





The Orient Fire, of Hartford. 


THE past year was one of profit to the Orient Fire Insurance Com- 
pany. The statement just filed shows a capital of $1,000,000; assets of $1,419,522; 
premiums received, $349,089 ; other cash receipts, $48,801 ; losses paid, $198,051; 
dividends, $50,000 ; gross expenditures, $363,332. With a large capital, a surplus 
of nearly $200,000 and good management, the Orient begins the present year under 
the most favorable auspices. The Orient is known to the insurance public as one 
of Hartford's representative fire insurance companies. It does business over a 
wide field, has made a reputation in carefully selecting none but healthy risks, and 
the management keep expenses at a minimum._The company is one of those whose 
existence may be accounted a permanence. 





The Glens Falls Insurance Company. 


THAT the Glens Falls Insurance Company will make a good report of 
itself at the end of each business year is almost as certain as that the sun will rise on 
the morrow. It is not a matter of surprise, therefore, that Secretary Cunningham 
reports an actual gain of $67,147 in net surplus during the year 1881. The net 
surplus now amounts to $594,157. ‘The company did a large business, its aggre- 
gate premium income being $352,650, or something more than one thousand dol- 
lars aday. The affairs of the company show improvement in every particular. 
The stockholders received a dividend of ten per cent on their shares, and as was 
formerly the case the book value of stock stands at a higher figure than that of any 
competitor—397 per cent, a gain of 33 per centin twelve months, The assets of the 
Glens Falls now amount to $1,115,414. The following table shows the progress of 
the company since 1871: 



















Gross Net 
Date. Assets. Surplus. 
ici cnsinicicminisiesiiste mina mntniecticulaiat vn danudbaiaiiiire $570.323 $42,226 
TET BER ic csc veccdupscvnsseewnaegéebnnsntnenenes eneessien 577,312 68,277 
ERE SES RE Oe Re 587,210 57,667 
BEE Ci scs Genivnetcccnsenwsieeceenspnctcceencneusth — 630,327 118,541 
January 1, 1875.-....-.---- nqcinnnehgnsuephinn wed hepenenwe 700,514 166,732 
January 1, 1876. 747,063 228,532 
anuary 1, 1877.. 821,709 312,015 
January 1, 1878... 850 go4 336,880 
January 1, 1879.....-... 9°1,277 415,782 
ET Oi Pines sndnacieconsdceneppnssancdetquees oo 598 453,217 
EE CURE 686 0ipcnssniiettamigectmenieeniieeankamnen 1,034,165 527,010 

















NEWS OF THE WEEK. 





The Life Policyholders’ Association of the United States. 


FROM time to time something has been said in these columns of the 
‘* Life Policyholders’ Association of the United States,” so-called, in reply to nu- 
merous inquiries as to the object and standing of that alleged organization. The 
Cincinnati Commercial has recently devoted a two-column article to an exposé of 
the association and its president and actuary, E. D. Williams. The object of Mr. 
Williams's association, as stated in substance by him, is to combine the holders of 
lapsed policies in an attempt to make life insurance companies somehow, in some 
way, pay something some time. The Commercial prints interviews with various 





gentlemen who claim that Williams used their names in connection with the Life 
Policyholders’ Association without their permission or knowledge, and what pur- 
ports to be an interview with A. H. Lang, secretary of the association until No- 
vember 18, 1880, is also published. Mr. Lang said if Williams did not treat policy- 
holders any better than he @id him they would never make much outofhim, Mr. 
Lang explained that when the Association was started, after Dr. Cochran de- 
clined the secretaryship, he formed a partnership with Williams and was himself 
dubbed “‘ secretary."" His contract allowed him a certain amount per week, and one- 
half the profit the firm made from policies settled by them. ‘I put in a year’s work,” 
said Lang, ‘‘ half of the office furniture and $50 in money; all I got back was my 
actual traveling expenses and a good damning from Williams. Probably I wouldn't 
have got my expenses back, had I not taken it out of money made by me for the 
firm on my trips. The balance I always gave to Williams. Williams never gave 
me a cent of what he got, and would never report it on the books.” As to the 
‘* Life Policyholders’ Association,’ Mr. Lang said it never existedjexcept on paper ; 
it was not chartered or organized, and had no legal existence or right to its long 
name. All the officers were self-elected, and all of them have gone back on it ex- 
cept Williams. The president and actuary was born and raised in the woods 
about twenty-five miles west of here, and must have “‘ picked up” all he knows 
about the life insurance business, for he never had much education. Mr. Lang was 
associated with him from November 1, 1879, to November 18, 1880. Since that 
time Mr. Williams has associated himself with a young lady—he as ‘‘ President 
and Actuary " and she as ‘‘ Secretary ""—and that is about all there is to the Associ- 
ation, except a few hundred old lapsed policies, mostly in the bursted Universal, 
Guardian and Globe, intrusted to Williams to collect. These they haul ott of 
their pigeon holes once in a while and paw over, ‘and that’s about all there is to 
the whole matter,”’ said Mr. Lang. 





A Week Conspicuous for Reinsurance and Retirement. 


THE time having arrived during the past week when sdme steps had to 
be taken by fire insurance companies towards preparing their annual statements 
for presentation to the various insurance departments, the announcement of a series 
of retirements from the insurance field and from the ranks of the weaker brethren, 
was not startling, though a little surprise was manifested at the withdrawal of one 
or two of the companies determining to stop business. Following the suspension 
of the Columbia Fire and Lenox, of New York, the following companies have de- 
termined to cease business: the Lamar, New York; the Republic, New York; 
Merchants and Mechanics, Richmond ; City, Richmond, and Lynchburg Banking 
and Insurance Company, of Lynchburg. The last named company will continue 
to do a banking business exclusively. 

The reason put forward by the Lamar for retiring applies to all the rest, viz.: 
heavy losses experienced during the past year and unremunerative premium rates. 
In view of the unpromising condition of affairs it was deemed expedient to discon- 
tinue business. The outstanding risks of the Lamar have been reinsured in the 
Phenix Insurance Company, of Brooklyn. The company was organized in 1856, 
and last January had assets amounting to $329,790 and about thirty thousand dol- 
lars surplus, which on June 1 had dwindled to $9680. 

The Republic Fire has been reinsured in the North British and Mercantile. It 
was organized in 1852, had assets on January 1, 1881, of $440,548 and ret surplus 
of $37,805, which on June 1 had run down to $27,312. 

Touching the three retiring Virginia companies, our Richmond correspondent 
has something to say elsewhere. The Merchants and Mechanics, as per statement 
last year, had assets of $323,533 anda net surplus of $2483. The Illinois insurance 
department, by excluding the deposit for the benefit of Virginia policyholders, has 
given this company an impairment of capital for a number of years back. The 
company was organized in 1871. 

The Lynchburg Banking and Insurance Company was started in 1870 and had 
assets by latest report of $410,326 and net surplus of $8076. The City, of Rich- 
mond had assets falling short of two hundred thousand dollars. 





The City of London Fire, and Manager Paige. 


JouN C. PAIGE, of Boston, has finally decided to accept the United 
States management of the City of London Fire Insurance Company, of Londan, 
Eng. The business of this new applicant for insurance patronage will be conducted 
from headquarters at Boston, and in connection with the Metropole and Reassurance 
Generales Companies, now represented by Mr. Paige. Kidder, Peabody & Co., 
the well known bankers, have received at their Boston office from across the Atlan- 
tic, funds for the immediate purchase of $500,000 worth of four per cent United 
States bonds, and from this the various deposits will be made as speedily as possible 
and the remainder. placed with the trustees in Boston. It was only during the pres- 
ent month that decision was reached as to the acceptance by Mr. Paige of the United 
States management of the City of London, although, it may be worth while to say 
here, he was approached concerning the appointment before his name was men- 
tioned by THE SPECTATOR in connection with it some months ago. All the pres- 
ent general and special agents of the Metropole and Reassurance Generales, east 
of the Rocky mountains, will occupy the same positions for the City of London. 
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Mr. Paige has decided who will be local agent of the new company in New York 
City, Chicago and the other large places. Charles M. Peck is announced as the 
representative for New York City. The others will be published later on. The 
City of London will start operations in this country under Manager Paige about 
February r. bd 

The results attending the operations cf the Metropole and Reassurance 
Generales in this country testify to the good judgment prevailing at the home office 
of the City of London in choosing Mr. Paige out of a score or more of worthy un- 
derwriters willing to accept the United States management of thatcompany. Dur- 
ing the past year the Metropole has increased its assets in this country from $450,- 
047 to $546,164. Agencies have been established everywhere and a very successful 
business was achieved during the second year of its operations in this country. The 
company receives preference from the public, and it is not to be doubted that the 
City of London will meet similar success. The latter company has a subscribed 
capital of $10,000,000, total cash assets of about $1,250,000, anda net __rplus over 
all liabilities, including capital and a full American standard re-insurance fund, of 
over $200,000. Mr. Paige has recently increased his office room, at headquarters, 
No. 20 Kilby street, Boston. 





Pacific Coast Underwriting in 1881. 


Norwitnstansine the gloomy prophecies of Mother Shipton, the 
never-ending complaints of our underwriters, the constantly diminishing rae, 
cutting into the receipts on the one hand, and the increased competition cut'ing 
into them on the other, our insurance managers have no serious cause for com- 
plaint at the treatment accorded them by 1881. While the losses are greater than 
those of 1880, it is probable that the premiums have increased to about the same 
proportion, so that the percentage of the loss will not vary much from thirty-six on 
the entire Pacific Coast business. 

The losses by months are given below, as previously published in The Review 
each month : 








October 
| November 


| Decewber 


$1,618,983 
per cent for small 
¥ | damages not reported 


August , 
September 154,854 Grand Total.............| $1,821,356 


This, as against $1,673,344 last year, shows an increase of nearly nine per cent. 
We do not think the above figures will vary $40,000 from the results as shown by 
sworn statements, as our similar estimate at this time last year attained to this de- 
gree of accuracy. 

Competition has increased, not only by the admission of new companies, but by 
the distribution among a greater number of agents of the companies already here, 
and a consequently more aggressive struggle for business. The following are 
the new companies admitted: 

Williamsburg City, of New York; Orient, of Hartford; Shoe and Leather, of 
Boston ; Pacific Fire, of New York; Springfield Fire and Marine, of Massachuset’s; 
Prescott, of Boston; City of London, England; Scottish Union and Na‘ional, 
of Great Britain; Scottish Imperial, of Glasgow; Lorillard, of New York; Prussian 
National, of Stettin; Standard Fire Office, of London. 

The companies withdrawn are as follows: New York City, of New York; Hoff- 
man, of New York; Berlin-Cologne, of Germany. 

The retirement of the first two is hardly noteworthy, as their combined premium 
receipts for the entire coast, in 1880, were only $8,064, but the $102,942 paid to the 
Berlin-Cologne during that year, was an important item, that helped furnish 
grains of comfort 10 other companies during 188r. 

The combined advertised assets of the new companies are some $15,000,000, 
while those of the retiring companies were only $2,000,000, leaving a net increase 
of $13,000,000, or about six per cent more than the previous year, to compete for 
business. The figures upon which to predicate any accurate statement of the gen- 
eral result of the year’s business are not yet made up, but we believe that none 
have suffered as much as their long faces and doleful complaints would imply. All 
the local companies will show an increase of assets and surplus. In our next issue 
we purpose giving a tabular statement, as has been our custom for ten years, ex- 
hibiting the amount written, premiums received and losses paid. on the Pacific 
Coast, and we trust that the insurance brethren will cheerfully furnish us with the 
figures for this purpose. We shall send a brief blank to each office, and shall hope 
for its return, with the desired information, prior to the 2oth inst.—TZhe Coast 
Review, 





The Returns, as Far as Heard From. 


FROM the statements of companies made to the Insurance Depart- 
ment, and estimates regarding those that have not completed their reports, the 
Superintendent furnishes the press with the following summary of the condition of 
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the New York State joint stock fire insurance companies, as compared with thelr 
condition a year ago: 








1881. | 1880. 
Companies 71. | Companies 78, 


——— |———_—_—_ 


$57,940,776.56 $57,451 ,218.43 





Unpaid lésses, -...-. * . é 2,133,758. 1,942,274.10 
All other liabilities except capital. $60,790.38 


weeee - . 3775123-71 
Io hits cia wunsc cantante day = shale honGedie anne 24,107,020,00 


23,1 cab saciaigeacalll co 


# 39,603,680. 93 
18,337,095.63 


Unearned Premium Fund $13,935,778.33 $12,665,721.16 
| 


Total liabilities including capital 


$39,375,805 
Net surplus. : & 


18,075,412.79 


| 


$19,571,192.80 
1,129,390.33 
2,591 1921.58 


$21,357,983.52 
899,875.09 
2,455,285.87 


Fire Premiums.....- 
Marine and inland premiums 
All other items 





: } 
Total income $24,713,144.48 $23,292,504.76 


Fire losses 

Marine and Inland losses... a amanll 
Dividends to stockholders-- 

All other items 


$11,396,108.66 | $9,984,424.59 
712,407.50 | 1,197,082.60 
2,582,207.91 | 2,592,069.10 
8,847,231.35 | 8,274 .990.77 


$22,049,167.06 


Total expenditures $2 395371955-42 











Some Extracts from the 1881 Figures. 


THE following tabular statement shows the capital, assets, net surplus, 
total income and total expenditures of those fire and fire-marine insurance com- 
panies in the United States which have prepared their annual statements so far. 
The figures are compiled from the sworn reports of the different companies to be 
made to the insurance departments: 








Surplus 
Over 
Capital Total Total 

Name or Company, moe and all Income Expen- 

Capital. Other Sa ste. ditures 

Liabili- im 1881, 


ties. 


Cash 


- 


Allemannia, Pittsburgh $311,024 | $38,622 | $143,361 | $141,146 
American, Philadelphia 1,620,307 | 661,233 498,405 | 447,567 
Albany, Albany 352,050 112,536 122,151 167,700 
Etna, Hartford 8,902,273 | 3,127,423 | 2,739,664 | 2,358,387 
American, Newark, N. J.-.-.---- 600. 1,538,378 774,756 294,499 246,110 
Artisans, Pittsburgh 146,551 23 482 33,069 32,605 
—_—S? % a 1,042,899 520,119 227,634 224,971 
Agricultural, Watertown... 4 1,427,304 214,693 717,731 615,320 
American Exchange, N.Y 288,906 96,262 64,129 70,662 
Al egheny, Pittsburgh 146,925 30,154 24,303 29.442 
Broadway, New Yor v 552,174 328,467 65,564 72,095 
Brooklyn, Brooklyn - | 403,784 220,018| 61,053 70,232 
Buffalo German, Buffalo 900,956 457,892 | 380,120| 312,330 
Commerce, Albany Spube deve < awe 418,657 144,319 126,397 132,256 
Connecticut, Hartford 1,745,502 330,328 | 678,614 | 580,930 
Clinton, New York 493.387 132,334 189,258 183,304 
Citizens, St.Louis 390,017 148,825 87,909 87,731 
Citizens, N. Y 1,017,507 501,013 354.241 333,636 
California, San Francisco 856,517 146,291 §38,920 | 225,791 
Citizens, Pittsburgh 258,049 34,124 139,984 
German Ins. & Sav. Ins., Quincy, Ml.| 198,542 | 61,184 40.426 
Continental, Y 4,207,206 | 1,406,721 | 2,228,405 | 2 
Cash, Pittsburgh } 182,162 66,826 20,457 
Commerc al, San Francisco... v 377.458 94,014 163.564 
City, N.Y 411,763 169,856 63,280 
a ld F and M., Detroit ia 618,063 216,829 259.497 
Exchange, N. 337,428 78,231 129,853 
Empire City, New York 305,142 54,896 755330 
Eagle, New York 988,992 617,928 136,687 
Erie Ins. Co. of the County of Phila... 493,533 102,303 65,497 
Equitable Fire & Marine, Providence.| 300,000 Gloss 81,511 253,743 
Farmers, York, Pa 362,477 148,500 | 252,899 
Franklin, Philadelphia 163,729 899,755 692,806 
Franklin ‘and Emporium, New York.. 386,948 145,622 89,397 
Firemen’s Trust, Brooklyn 150,000} 265,780 58,120 107,294 
Forest City, Rockford, | i 100,000 213,651 18,179 60,223 
Firemens, New York 204,000 | 318,208 55,100 75°73 
Farragut, N. Y 200,000 436,991 124,071 176,699 
Franklin, Louisville 200,000} 243,857 28,303 48,105 
First National, Worcester, 200,000} 284,084 19,249 109,418 | 
Fire Association, Phila...- 500,020 | 4,404,647 | 1,125,408 | 1,676,334 | 
Firemens, Boston 300,000; 782,104 655,943 165,928 | 
Germania, Newark. 200,000} 236,151 11,161 56,153 | 
Germania, --| 1y000,000 | 2,471,061 823,369 
Germania F. and M., Cincinnati, O..| 100,000 146,610 117,192 
Glens Falls, Glens Fills 200,000 | 1,115,414 | 594,157 
German, Philadelphia -- s 100,000 214,679 55.243 
German, Peoria 100,000 129,000 13,604 | 
200,000 388,343 120,038 
200,000 297,670 41,010 | 
4,972,575 #1332 864 1,978,747 
argO5.t4t 325744 | 1,589, ym 
ST 4 120,045 75994 
Humboldt, Allegheny 118,564 | 103,489 = +841 
Hudson, Jersey > andes ease 2041897 59,122 
ao Be? 124,2' 138,206 
Ins. Co. of 8,81 anes 31636,978 
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Surplus 
Over 
“EA | Total Capital Total Total 
Cash Assets | = Expen- 
Name or Compa apital and all | Income ditue 
is Capital. | Fos-3- | Other | te wats. | Srneee 
_ Liabili- ee | 
ties. 
———— _ re - 
Ne a eee ee eee $200,000 | $252,835 $2,974 $96,230 $105,740 
ff on, AS 200,010 540,334 299,085 | %6,240 935553 
tf sense Phila__- 100,000 288,799 138,600 | 32,028 24,13 
Jefferson, pe et aon 33 
ersey City..-.-.---------------- 200,000 78,993 9753 | 59.3°7 43,794 
Kings Couniy, eames n 150,0¢0 40g,500 + 205,784 | sogibgo 307,685 
Lorillard, N - ----| 300,000 | 400,123 27,401 | 146,163 152,630 
Lafayette, Brook hn cciecssctsieases 150,000 | 318,292 100,553 | 123,450 132,959 
Long Island, Brooklyn | 300,000 511,001 120,505 | 158,309) 193,274 
Lumbermens, Philadelphia... ......-- | 250,000 534.640 128,469 | 96,124 92,486 
Michigan F, and M., Detroit .....-.-- 200,000 213,244 1,377 228,819 17,710 
Milwaukee Mechanics Mutual.-..--.- | Mutual!  796,¢91 493,286 3081996 245,734 
Miami Valley, Se 100,000 | 190,843 2,937 36,775 30,404 
Mercantile, N. Y-.------------------ 200 000 249,482 20,270 53,049 63,996 
Merchants, ¥. ar 200,000 | 4y4.bar snes 129,232 | 129,733 
Mechanics, Brooklyn... . 250,000 | 483,714 100, 2375444 | 122,488 
Montauk, Brooklyn..--. Jo wevenscenece 200,C00 | 352,529 83,756, 110,651 | 110,757 
Merchants } ser Baltimore 20c,000 | 313,675 ------ wocree | cvccce 
Merchants, Providence. .. ....-------- 200,000 | 407,950 100,231 160 305 153,308 
Manufacturers & Merch’ts, Pittsburgh 250,000 | 354,832 63,976 55,006 ams 
Mercantile Marine, Boston..........- 400,000 | 765,989 180,470 243,046 | 224 733 
Merchants, New rk ...--....--.-...- 400,000 | 1,128,994 450,051 | 435,026 <I 
409,185 
ao a ee yy sae | 92,371 36,543 
ort iver, New York ......-.-...- 350,000 491.983 O22 47,25 59,494 
Bormemeattes National, Milwaukee - 600,000 1,056,280 230,035 | 494,690 37304 
et, 8 re, | 200,000} 405,084 71,654 224,447 | 228,3' 
New York Bowery. ....-..-- 300,000 | 913,886 445,440 | 317,792 307,180 
North American, Boston bain 200,000 331,280 81,139 70,804 76,733 
National, oo a hencdip emia | 100,000 192,410 57,704 sees 56,388 
National, Hartford .......... ‘ | 1,000,000 | 1,704,804 461,928 | 816,302} 356,558 
National, Allegheny........- 100,000 | "152,060 340467 29.360 28,461 
san ag nee oo | 200,000} 410,736 164,266 re} 83.034 
ewark City, Newark......-. -+---| 200,000| 300,019] , 2,312 167 167.577 
ee Hampenye cnenscsconcencescocse | 250,000 | 618,193 183,109 292,356 266,431 
ation Saccesaccacesccncsqoes| SNR sehmee 100,177 304,627 | 287,200 
New Orleans Ins, Co.-.-....--- ---+-| 500,000 774.712 35°} 5575775 | 352,201 
Orient, Hartford --. ---| 1,000,000 | 1,419,522 178.798 397,899 | 363,332 
Peoples, BT GEOR .ciconeaccusn 200,000 | 358.009 100,284 | 103,418 105,078 
Prescott, Boston ...-....-----.- | 200,000 411,787 74,478 192,641 208 ,oo8 
Peabody, Baltimore oeeeeeeee cence nee 127,500 —— 242,170 | 544383 35,182 
eoples, Newark ......-..------.----| 300,000 4745 27,809 24 t 239,468 
Peter Cooper, N. Y. asaeer 150,000 374,685 207,672 38.175 | 474522 
Providence-W; ashington, Proviuence. 400,0c0 | 890,503 124,032 639,112 | 568,203 
PRR, TEI. oc oics ccsceepescee 2,000,000 | 4,309,973 | 1,119,284 | 1,855,145 | 1,666,090 
Phoenix, Brooklyn............. 1,000,000 | 2,826,875 | 511,607 2,162,656 | 1,922,248 
Potomac, Baltimore. wecnecccens os 100,125 | 155,267 | } 42,605 | 22,808 17,038 
Peoples, Middletown, $Riscnocasdcd TO1,500 | 244,117 119,969 49,573| 44.539 
2 Ct APE aM eae y +96 5, 213,82 222,920 
Relinnce Philadelphia pomyeons ae ed 8¢ 88° : = - 

é , Pl la. ---------- _ 300,000 | 712,176 277,424 10,887 1,520 
Rochester aa Rochester. ....... 200,000 | 493,785 135,446 284,946 | 280,028 
Rutgers, New York ............. i 200,000 420,010 171,025 | 113,668 121,614 
Reading, santind RSE BEERS. 200,000 317,513 87,026 | 44,342 36,408 
ag regreaonssmneteneers | 500,000 - -_ 17.165 640,242 | 602,647 
EE EEN Ey Sanesn~nnnorences 200,000 379,061 137,616 77,422 76,345 

terling, N. Y..-......---...--.-- -| 350,000 419,75? 27,520 90,155 108,809 
Springfield F, and M............. | 1,000,000 | 2,255,808 431,117 1,136,616 | 2 104 +443 
a sre eee 600,000 | 1,022,104 35,695 640,160} 6 58,887 
Standard, N | 200,000 442,088 156,031 129.104 my 628 
Spring Ge < en, PI 400,000 | 1,156,725 430,872 97,669 123,975 

ecurity, New Haven tn ke tap hls ne 200,000 345,687 35,116 265,810 | 252,669 
z oe i Day tOM ~~~... ene -een-nne 100,600 | 306,323} 162,820 £9,769} 47,363 
TT. Ss, Chicago.........--....-.... 500,000 | 1,031,598 263,557 497.436 | 396,405 

, SM wide iccncenaeteenn 200,000 2595137 15,588 64,870 | 46,599 
5 nion, Pil tn ec 750,000 | 1,036,308 123,583 365,878 344,338 

nion, tladelphia 500,000 894,562 68,895 | 639, 120 603,780 
os nion, Buffalo, New York. 100,000 130,487 | 12,759 | 34.648 33,000 

irginia Home. Richmond 200,000 289,498 26,163 | 106,520 | 116,273 
Washington Fire and Marine, Boston.| 4 0,coo 943,009 329,485 | 360,485 | 7,566 
Williamsburgh C B | ’ | sees | oe 

gh City, rooklyn ---+---| 250,000; 1,074,005 500,186 498,240 445,128 
ha ag hea 300,000 902,092 175,042 593.496 | §52,972 
oe Louisville SS REE ES 100,000 148,234 30,690 21,724 | 14,403 

estern, Cincinnati, O......-. Diciacaiea 100,000 176,692 46,684 51,846 | 51,340 

| 
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Surplus | 

NaMeE oF Company. Ans. 7 Over Futot | expend- 
Branch. Liabili- Income. itures. 
ties. 

British America Assurance Co., Toronto........ 870,260 06 ,306 | 
Hamburg-Bremen Fire Ins. Co., nee omens ‘a = 
Hamburg-Magdeburg ote Gitano ted 527,785 | 350,129 | 313,946| 286,026 
arse _ po ee Giggs” 1,502,581 796,417 1,010,020 | 889,083 
he > ee on and Globe --| 45777,590 | 1,829,108 | 3,086,872 | 2,620,264 
8 er ee as oe 657,819 555535 487,590 | 223,725 
Seeesioh Union and National 820,339 31,625 500,343) 189,191 
NEE, WROD ccc uckckracecucbeeseas 890,351 | 431,847| 823,856 835,046 

















—Samuel Appleton was last week elected President of the Manufac- 
turers Fire and Marine Insurance Company, of Boston. Some difficulty has been 
experienced in the selection and election of a president for this company on account 
of dissention among the stockholders. Mr. Appleton leaves the presidency of the 
Commonwealth to enter the service of the Manufacturers. Mr. Appleton is known 
as a prominent, well informed underwriter, not only in his own State, but to the 
entire insurance fraternity of the country, 





MERE MENTION. 


—H. C. Richardson has been made Pittsfield, Mass., agent of the 
Merchants, of Newark. 

—The death of W. H. Rogérs, special agent at Warren, O., of the 
Girard Fire and Marine, is announced. 

—Edmund B. Briggs, president of the liquidating Louisiana Life 
Insurar ce Company, died January 18, at New Orleans, 

—The Minneapolis agency of the Rhode Island Underwriters Asso- 
ciation has been transferred from V. S. Irish to Gale & Co. 

—Ben. Weil, of Milwaukee, has been appointed agent of the British 
America Assurance Company by General Agent Van Voorhis. 





—Four years’ imprisonment is the sentence of Theodore Tyrer, the 
insurance agent recently convicted of forgery, at Albert Lea, Minn. 


—The Buttalo Insurance Company, of Buffalo, will discontinue doing 
business in New York city. The company was represented by Baker & Kirby. 


—The advent to this country again in a few weeks, of A. DeBernales, 
to arrange for the admission of one or two English re-insurance companies, is 
announced. 

—Henry W. Rice & Company, ot Chicago, have been appointed 
agents of the Citizens Insurance Company, of Pittsburgh, which is a candidate for 
Chicago business. 

—Those of our readers who are interested in the Washington Life 
Insurance Company will find the twenty-second annual statement of that company 
in another column. 

—Huncke & Hoeminger, of Chicago, for the past year the non-board 
agents of the Germania and Hanover Fire Insurance Companies, have been ad- 
mitted to the Chicago Board ot Underwriters. 

—Russell Tyng (a nephew of the Rev. StephenH.Tyng, Jr.), employed 
at the head office of the Continental Insurance Company, New York, diedon Wed- 
nesday of pneumonia, at his residence in Orange, N. J. 

—The membership of the Chicago Fire Patrol Committee is now as 
Jobn J. Janes, E. M. Teall, H. J. Straight, J. Goodwin and H. H 
They were elected recently for the year 1882. 


ollows: 
Brown. 

—The following officers were elected at the last meeting of the St. 
Louis Board of Underwriters: J. A. Waterworth, President; A. C. Travis, Vice 
President ; W. M. Lockwood, Treasurer ; C. T. Aubin, Secretary. 

The Commercial Mutual Insurance Company, of New York, has 

made public its intention to write no fire risks disconnected from marine risks after 
January 19. In recent years the company did quite a large fire insurance business. 

—Henry Austie, the venerable secretary of the Penn Mutual Life, has 
resigned on account of ill-health, and Henry C. Brown been elected to fill his 
place. Mr. Brown had for some time ably filled the position of assistant secretary. 

—The Insurance Exchange, of Chicago, held its annual meeting on 
the rgth inst., and the following officers were elected: President, R. J. Smith; 
Vice President, J. S. Cunningham; Treasurer, O. W. Barrett; Secretary, B. F. 
Kent. 

—John D. Anderson has resigned from the secretaryship of the 
Equitable Fire and Marine, of Nashville, and J. O. Treanor, the assistant secre- 
tary from date of organization. Mr. Anderson will continue in the insurance 
business. 

—The Argentine Insurance Company is doing a satisfactory busi- 
ness, and the stockholders, at the recent annual meeting, re-elected the officers, as 
follows: Jere McLene, president; A. Burdsal, vice-president; E. Beard, secre 
tary, and W. C. Grubb, general agent. 

—Geo. A. Holloway, for some time assistant secretary of the 
Traders Insurance Company, of Chicago, has been appointed special agent of 
the Hartford Fire Insurance Company for the State of Ohio. I. S. Seelye takes 
Mr. Holloway’s place in the Traders office. 

—The New York Board of Fire Underwriters has voted that its 
committee on water supply, Henry A. Oakley, chairman, shall do its best to rescind 
the bill for removing the Forty-second street (New York) reservoir. The reser- 
voir is believed by all to be a necessity for fire protection. 

—Captain James M. Chenoweth, well known as general agent of the 
Knoxville Fire Insurance Company, looms up prominently as the chief organizer 
of the Boone Fire- Insurance Company, of Ky., capital $100,000. Mr. Cheno- 
weth 1s a good underwriter, and it is hoped his enterprise will prove a success, 

—Henry W. Baldwin has resigned his position as superintendent of 
agencies for the middle department of the United States Lite, and transferred his 
allegiance to the New York Life Insurance Company, and will soon concentrate 
his efforts in the endeavor to largely augment the business of that company with 
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his characteristic zeal. Mr. Baldwin’s energetic life insurance career has ever 
been an honorable one. At no time has his record been tarnished by a proven 
disreputable deed. 


—Samuel M. Craft, the vice president of the Hoffman Insurance 
Company, (recently retired) has been elected vice-president of the United States 
Fire Insurance Company, of New York. W. W. Underhill, the former secretary, 
has been elected president, and George E. Coch, secretary, of the United States 
Fire. 


—J. Howard Hunter, M.A., Inspector of Insurance of Ontario, has 
compiled a ‘‘ Manual of Insurance Laws” containing in concise arrangement, the 
public general acts of the Ontario Legislature relating to insurance, with notes of 
amendments and an analytical index. A list of special acts of incorporation is also 
given. 

—The Michigan Fire and Marine Insurance Company, of Detroit, has 
concluded that it wants a share of Chicago business and has secured/a good agent in 
the person of I. J. Lewis. The Michigan Fire and Marine, though not a year old, 
is a trustworthy, growing company, and will at a day not far distant, it is hoped, 
come to the East for a share of the business. 


—On January 18, the stockholders of the Traders and Mechanics In- 
surance Company of Lowell, vo‘ed formally to close up the stock department and 
do business on a mutual basis exclusively, ‘The company had ceased to do a stock 
business for months back. Some difficulty is in progress with reference to the dis- 
position of the surplus of the stcck department. 


—The recent loss by fire at Galveston was the greatest ever known 
at that place, and for a numer of years past the largest that has occurred in any 
part of the South. The loss has been estimated at $1,500,000, but will probably 
not exceed $750,000, of which 600,0co iscovered by insurance. While the risks 
were distributed rather broadly, the losses will fall somewhat heavily upon some ot 
the companies. 


—Considerable excitement was created in co-operative speculative in- 
surance circles in Lebanon, Pa., on January 20, by the arrest of John W. Feirstine, 
John V. Light and Andrew H. Light, insurance agents, for conspiracy, at the in- 
stance of Philip Arnold, of North Lebanon Township. Arnold claims that he 
bought speculative insurance policies from the accused to the amount of $170,000, 
for which he paid over $2000. 


—The Commercial Bulletin, of New York, says that a new incendiary 
has made its appearance, and in a quarter where its character could be fully ap- 
preciated, namely, in the fire insurance agency office of T. J. Temple, No. 155 
Broadway, this city. The ar.icle referred to is the material used in charging ozone 
generators, which caused a slight fire at the above location last Friday afternoon. 
Fortunately the fire was extinguished before any damage was done. 


—The Home Insurance Company, of Columbus, experienced a good 
year in 1881, making a handsome gain in ratio of assets to liabilities and nearly 
doubling its business. The Company thrives under good management, and in the 
face of enemies who have attempted to fight their battles in the dark. President 
J. B. Hall, recently clected to the Ohio Legislature, has, it is gratifying to announce 
been made a member of the Committee on Insurance in the lower house. 


—The old president of the United Firemen’s Insurance Company, of 
Philadelphia, retired last week, and Joseph L. Caven was elected to the vacancy, 
to enter upon his official duties February 1. William V. McGrath was elected 
vice-president at the same time, and a number of changes were made in the board 
of directors, which now stands as follows: William A. Rolin, Charles T. Holmes, 
Lewis C. Cassidy, William V. McGrath, P. A. Fagen, R. J. Dobbins, Jacob E. 
Ridgway, Jaccb Grim, William M. Singerly. The vacancy occasioned by the 
election of Mr. McGrath to the vice-presidency still remains to be filled. 


—Edwin A. Simonds, who it was announced in a recent issue had 
been appointed to the Western general agency of the Metropole, assumed also the 
Western management of the Reassurances Generales Company, of Paris, on the 
16th of the present month. The circumstances connected with this appointment 
are similar to those of the Metropole, Manager Paige being compelled to yield to 
the preference of Acting Western Manager Zollars for the greater activity of a 
position in the field, and who is now made general adjuster for the Western de- 
partment of the Metropole and the Reassurances Generales. Mr. Simonds is ac- 
knowledged to be one of the best general agents in the West. 


—Granger Smith, of Chicago, will on February 1 take into partner- 
ship, under the firm name of Granger Smith & Co., Mr. B. Miller. Mr. Miller 
has been for several years identified with this flourishing agency and will keep his 
end up under the new order of things. The business of this agency during 1881 
(for Chicago) was unexceptionably good, and the companies represented have 
been made happy by the receipt of over $23,000 in net cash during the year. 
The companies of this agency are the Mechanics and Traders, Manufacturers and 
Builders, and New York Fire, of New York, and the Buffalo, of Buftalo. This 
agency has the reputation of being 1un on a cash basis and keep up to the stand- 
ard, We shall be pleased to record the success of the new firm and feel confident 
that Granger Smith & Co. will continue to be one of Chicago's strong agencies. 
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FIRE INSURANCE EXCLUSIVELY. 


Statement of United States Business for the Year 1881, as made 
New York Insurance Department. 


Total Assets in United States on deposit with Insurance Department or with 
Trustees 


Fire Premiums 
Interest Receipts 


$447,546.) 


$221,27 
140,090) 


62,371.55, 
241,596. os? 


UNITED STATES TRUSTEES. 


HENRY F. HITCH, of H. H. Swift & Co.; FREDERICK CHAUNCEY, of Fabbrit : 


Chauncey; J. A. HEWLETT, of Hewlett & Torrance. 





NEW YORK OFFICES: 
No. 61 WALL STREET. No. 206 BROADWAY, 


CHARLES P. FRAME, J. MONTGOMERY HARE, 
RESIDENT MANAGERS. 


TWENTY-SECOND ANNUAL STATEMENT 


OF THE 


Washington Life Insurance Company. » 


W. A. BREWER, JR., President. 





Net assets, December 31, 1880 
Receipts during the” year for premiums 
For interest, rents, 
1543741733 


$6,925,616. 


Claims by death 

Matured and discounted endowments. 

Surrendered policies, cash dividends and return premiums 
Annuities 





Cc 
Profit and loss 
Dividends to stockholders x 
Expenses, Rent, Commission, Salaries, Postage, Advertising, 
Medical Examinations, & 
1,098 ,904.48 


$5,826,712.) 


U.S. and N. Y. City stocks $1,516,596.30 
Bonds and Mortgages... -- 3,468,873.02 
Lg OO et er ‘ 502,195.15 
Cash on hand in banks and Trust Co 

Loans on collaterals 

Agents’ Balances 


Net Assets, December 31, 1881 


$5 ,826.712.9 
Add excess of market value of stocks over cost 
Interest, accrued, and due and-unpai 
Deferred and unpaid premiums, less 20 per cent 


GROSS ASSETS, December 31, 1881 
LIABILITIES, 
Reserve by N. Y. standard, Company’s valuation 
Unsettled claims 1215751.04 
Premiums paid in advance 31474.90 
Unpaid dividends to stockholders 175.00 
Unpaid expenses 3930727 
—, as e regards Policyholders, 
: $6,230,233 


$5,190,188.01 


2,07 


Ily 
$25 ,065.782 
HAXTUN, Vice-Pras. AND SEc. 
CyeUS MUNN, ASSISTANT SECRETARY. 
. « FRENCH, SurerinTENDENT OF AGENCIES. 
PIERSON, Actuary. 
Ww McCREADY. M. D. -, MepicaL Examiner 
POSTER & THOMSON, Arrorneys. 
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